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NovaGold Receives Environmental Approval for Galore Creek

NovaGold Resources Inc. (AMEX: NG) announced Friday that it had received its Environmental Assessment Certificate from
the Province of British Columbia necessary for construction, operation, and closure of its Galore Creek project. An Environ-
mental Assessment Certificate in Canada is similar to an Environmental Impact Statement in the US. This is a major milestone
for the company and a significant reduction in risk for the project which should result in an increased valuation by the market.

The three year process was initiated in February of 2004 and NovaGold credits its success to early involvement of the Tahltan
First Nation along with Provincial and Canadian Federal regulators and Alaska and US Federal regulators. NovaGold’s open
and collaborative approach on the project and mutual respect was noted in a letter to the Province from the chair of the Tahltan
Central Council:

"The Tahltan believe that NovaGold provides the leadership, management and vision, in partnership with the
Tahltan Nation, to make the Galore Creek project socially and environmentally sustainable. The present lead-
ership of NovaGold is creative and transformative in its approach to the relationship with the Tahltan Nation
and in taking mining to the next level of social and environmental responsibility. NovaGold is the mining
industry leader in Tahltan territory and will ensure mining brings more benefits than impacts to the Tahltan
and BC citizens."

This is high praise indeed considering Barrick Gold Corporation’s (NYSE: ABX) Eskay Creek project is also within Tahltan
lands. As reported over the weekend, Kevin Krueger, Minister of State for Mining, described NovaGold's relationship with the
Tahltan Nation as "a model for dealing with first nations."” Adding, "they approached the Tahltan right from the beginning and
the Tahltan are completely onside." In addition, "it's a great, mutually respectful process... They have a massive project under-
way there, and a great partnership with the Tahltan first nation. It's a textbook example of what we'd like to see everywhere."

We have observed NovaGold’s ongoing investment in its relationship with the Tahltan Nation for several years. This is evident
from the comprehensiveness of the environmental studies undertaken to document and minimize potential environmental im-
pacts from the mine, but also integrate innovative green run-of-river hydro-electric power from their Coast Mountain Power
project. In addition, NovaGold has employed members of the Tahltan Nation in significant capacities at the project as well as
supported other economically sustainable initiatives.
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The Environmental Assessment Certificate is the overarching environmental approval for all elements of the proposed mine
plan and defines the requirements for the detailed individual permits to be issued as needed over the next couple of years of
construction followed by the operating permits. Discussions with the permit agencies have indicated that this year’s permits
for the start of construction on the road and access tunnel should be issued over the next 30 to 90 days.

NovaGold has previously reported that they have continued to build up the Galore Creek Construction team to be able to
commence construction with Board approval, upon receipt of permits. Senior project and construction management posi-
tions are now fully staffed in all disciplines for the start of construction. Construction management personnel recently added
to the team include design/engineering, safety, environmental, aviation, project management systems, civil/structural engi-
neering and electrical engineering. We see that the company’s ability to attract such an experienced construction team as
essential for the successful execution of NovaGold’s plans on the project.

Based on the Feasibility Study for the Galore Creek project, completed last October, annual production is forecast to average
more than 432 million pounds of copper and 400,000 ounces of gold equivalent (gold plus silver: 341,000 ounces of gold
and 4.0 million ounces of silver) for the first 5 years of production, with total cash costs of $0.38/lb of copper, net of pre-
cious metals credits or, in terms of gold, negative US$600/0z of gold, net of copper credits. This would make Galore Creek
one of the largest and lowest cost copper-gold mines in North America producing copper in the lower 25th percentile of all
producers.

The combination of the Feasibility Study with the Environmental Assessment Certificate from the Province of British Co-
lumbia should make Galore Creek a very attractive project for investment and facilitate the company’s discussions with pro-
spective financing partners. Considering the reasonable long-term metal price assumptions, and that many of the project’s
deposits and targets are open to further expansion of the defined resource, this may be an understatement.
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DISCLOSURES:
Beacon Rock Research, LLC provides information and analysis on selected companies, with a focus on small-cap and micro-cap companies.

This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Chartered Financial Analyst Institute
(CFAI). Our research has been conducted by employing analytical practices generally accepted as standard within the analytical industry. In this instance, a
comparison of financial strength, a bottom-up earnings projection based on a recovery in the U.S. economy, and relative multiples, were employed. The target
price was calculated on comparative EPS, sales and book value multiples, and our knowledge of small-cap markets when enjoying both a sector and a cyclical
rebound. Our conclusions are, by the very nature of forecasting, speculative, but are also reasonable, supportable and consistent.

Key to disclosures:

1. The research analyst or a member of the research analyst’s household has a financial interest in the securities of the Subject Company in
the form of a long position.

2. The Subject Company is paid an annual fee totaling $45,250 to SLB Equity Research, LLC., one of its affiliates, for the arrangement of
institutional introductions and other awareness building services through September 1, 2006.

3. The research analyst principally responsible for preparing this research report received compensation based upon various factors, in-
cluding SLB Equity Research, LLC total revenue.

4. This report was prepared exclusively for the benefit of institutional investors and may or may not receive compensation directly or in
soft dollar arrangements.

The analyst, Mike Niehuser, hereby certifies that the research conclusions and recommendation contained herein accurately reflects his personal views about the
industry, company and shares and also hereby certifies that no part of his research compensation was or will be directly or indirectly related to the earnings esti-
mates, target price or recommendation about the security.

The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or securities named above.
The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are subject to change without notice. Facts have been
obtained from sources considered reliable but should not be construed as complete and are not guaranteed to be accurate. Beacon Rock Research, LLC; its mem-
bers; employees and their families may have positions in the securities covered within the research material above and may make purchases or sales while this
report is in circulation. Additional information on the subject companies is available upon request.

EQUITY RECOMMENDATION SYSTEM:

Buy Immediate purchase is recommended. The security expected to outperform the market over the next 12 to 18 months.
Hold Holding the stock is recommended because the share price’s appreciation potential is less than or equal to the market.
Sell The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the stock.

EQUITY RISK SYSTEM:

High The security is more volatile than the market and/or the company is more leveraged than its peer group.
Moderate The security has about the same volatility as the market and/or the company carries a level of leverage in line with its peer group.
Low The security is less volatile than the market and/or the company is less leveraged than its peer group.

DISTRIBUTION OF RECOMMENDATIONS:

At this time, there are an insufficient number of companies under coverage to generate usable distribution information or draw any conclusions regarding bias
about the research methodology. Prospective companies are screened and evaluated by sales personal and research analysts with the investment thesis and overall
research recommendation developed before the commission is established.
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