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OPPORTUNITIES APPROACHING FOR POSITIVE RECOGNITION

e Sonic Foundry, Inc.’s (Nasdag: SOFOQ) rich media communication system has been selected as a finalist for the “Best Web-
caster” in CMP Media LLC’s Network Computing Well-Connected Awards in the “Digital Convergence” category. The
winners will be announced on April 28, 2005, coincidentally the same date as SOFO’s second quarter earnings conference
call.

e  Network Computing, a publication “For IT, By IT,” provides information to 220,000 IT managers to effectively improve
decisions in acquiring new technology. As the Network Computing staff puts competing technologies through realistic tri-
als, it can be counted on as a good indicator of the importance of SOFO’s Mediasite presentation recorder.

® \We suspect that the results may be favorable and should in any event increase the awareness for both potential customers and
investors. We also anticipate that SOFO has a reasonable opportunity to exceed either our revenue or earnings estimate for
2Q05.

e We initiated coverage on March 15, 2005 when SOFQO’s stock traded at about $1.36 per share. We anticipate good accep-
tance of the product, breaking even in fiscal 2006, and maintain our target price of $3 per share.

This Information is obtained for sources believed to be reliable, but its accuracy and completeness are not guaranteed. Copying, faxing, replicating, or quoting from this report without permission is in direct violation of
copyright laws. SLB employees and affiliates may have positions and effect transactions in the securities or options of the issuers reported herein. Please refer to the company index in the back of this issue for addi-
tional disclosures.
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DISCLOSURES:
SLB Equity Research, LLC (SLB) provides information and analysis on selected companies, with a focus on small-cap and micro-cap companies. When compa-
nies engage SLB to perform research, arrange institutional road trips, or provide additional consulting services, the details of the arrangement will be disclosed.

This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Chartered Financial Analyst Institute
(CFAI). Our research has been conducted by employing analytical practices generally accepted as standard within the analytical industry. In this instance, a
comparison of financial strength, a bottom-up earnings projection based on a recovery in the U.S. economy, and relative multiples, were employed. The target
price was calculated on comparative EPS, sales and book value multiples, and our knowledge of small-cap markets when enjoying both a sector and a cyclical
rebound. Our conclusions are, by the very nature of forecasting, speculative, but are also reasonable, supportable and consistent.

Key to disclosures:

1. Theresearch analyst or a member of the research analyst’s household has a financial interest in the securities of the Subject Company
in the form of a (a) long position (b) short position (c) right (d) warrant (e) future or (f) call option in such securities.

2. SLBand/or its officers or affiliates may either hold a position in this company’s share or own options, rights or warrants to purchase
any of the securities of the subject company.

3. The research analyst principally responsible for preparing this research report received compensation based upon various factors,
including SLB total revenue.

4.  The research analyst or a member of the analyst’s household serves as an officer, director, or advisory board member of the subject
company;

5. An affiliate of SLB may have a different view from the views expressed herein.

6.  SLB and/or its affiliates beneficially own 1% or more of the subject company.

7. The Subject Company is a client of SLB or one of its affiliates.

8.  SLBis aclient of the Subject Company or one of its affiliates.

9.  The Subject Company is paying a fee for the arrangement of institutional road introductions and other awareness building services.

10. This report was prepared exclusively for the benefit of the institutional investor audience and may or may not receive compensation

from that audience directly or in soft dollar arrangements.

11. The analyst who wrote this report is a shareholder of Crown Point Group, Ltd. and an employee of its whole-owned subsidiary, The
Robins Group, LLC, a broker/dealer.

12. The Subject Company made possible the use of a RL400 Mediasite presentation recorder, plus additional services, with an estimated
value of $29,500, to SLB for a period of one year, in exchange for research coverage.

ISH

The analyst, Mike Niehuser, hereby certifies that the research conclusions and recommendation contained herein accurately reflects his personal views about the
industry, company and shares and also hereby certifies that no part of his research compensation was or will be directly or indirectly related to the earnings esti-
mates, target price or recommendation about the security.

The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or securities named above.
The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are subject to change without notice. Facts have been
obtained from sources considered reliable but should not be construed as complete and are not guaranteed to be accurate. SLB Equity Research LLC; its mem-
bers; employees and their families may have positions in the securities covered within the research material above and may make purchases or sales while this
report is in circulation. Additional information on the subject companies is available upon request.

EQUITY RECOMMENDATION SYSTEM:

Buy Immediate purchase is recommended. The security expected to outperform the market over the next 12 to 18 months.
Hold Holding the stock is recommended because the share price’s appreciation potential is less than or equal to the market.
Sell The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the stock.

EQUITY RISK SYSTEM:

High The security is more volatile than the market and/or the company is more leveraged than its peer group.
Moderate The security has about the same volatility as the market and/or the company carries a level of leverage in line with its peer group.
Low The security is less volatile than the market and/or the company is less leveraged than its peer group.

DISTRIBUTION OF RECOMMENDATIONS:

At this time, there are an insufficient number of companies under coverage to generate usable distribution information or draw any conclusions regarding bias
about the research methodology. Prospective companies are screened and evaluated by sales personal and research analysts with the investment thesis and overall
research recommendation developed before the commission is established.

This Information is obtained for sources believed to be reliable, but its accuracy and completeness are not guaranteed. Copying, faxing, replicating, or quoting from this report without permission is in direct violation of
copyright laws. SLB employees and affiliates may have positions and effect transactions in the securities or options of the issuers reported herein. Please refer to the company index in the back of this issue for addi-
tional disclosures.



